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Guangxi Nandan Nanfang Metal Company Limited was founded in 1996, with a registered
capital of 1.48 billion yuan �
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The company released the first edition of the Silver Supply Chain Due Diligence Policy and
the Silver Supply Chain Due Diligence Procedures on July 1, 2019, in accordance with all
threatening financing risks and ESG factors according to Step 1.1 of the LBMA
Responsible Silver Guidance, and the requirements for listed risks of Annex II of
the OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas. During this period, we have continuously improved
these documents.

The Company commits to strictly complying with all national laws and regulations
concerning employees' rights, environmental protection, and fair trade, actively
participating in the due diligence of the silver supply chain, and adopting a zero-tolerance
attitude towards any occurrence of the following acts in the production and trading of silver:
any form of torture, inhuman or degrading treatment; forced or compulsory labor; worst
forms of child labor; widespread sexual violence or other serious human rigu thr;
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Diligence Policy and Silver Supply Chain Due Diligence Regulations and carried out risk
due diligence on suppliers. Monitor all transactions to avoid relationships with high-risk
suppliers. At the same time, the compliance team reviews all due diligence findings and
results, and all purchase contracts for silver-containing materials have been approved by the
compliance director.
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The Company has established a dedicated Compliance Team, which operates under the
explicit approval of the Company. This team conducts
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Responsibilities of Compliance Supervisor:

1)Assisted the compliance director in arranging and carrying out the due diligence
work of the silver supply chain of the company, assisted the compliance director in
supervising and inspecting the due diligence process of the silver supply chain, and
collected relevant information.

2)Regular training of employees on responsibility silver guidelines and supply chain
due diligence policies.

3)Responsible for drafting and revising the company's silver supply chain related
policies and guidelines.

4)Responsible for collecting and summarizing the opinions and suggestions of
employees on due diligence of silver supply chain.
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The company annually incorporates supply chain due diligence management and LBMA
Responsible Silver Guidance training into the Compliance Team's training plan. Through
training sessions, meetings, and, when necessary, external instructors, the company
organizes training for its compliance team members and suppliers. The training content
includes the LBMA Responsible Silver Guidance, LBMA Responsible Sourcing Disclosure
Guidance, and supply chain risk assessment tools such as relevant sanctions lists, the
Dodd-Frank Act, the EU CAHRA list, the Heidelberg Conflict Barometer, the Fragile
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Country Index or similar index, and reports of the Financial Action Task Force (FATF).
This ensures that relevant company personnel and compliance team members are familiar
with the Management Measures and the LBMA Responsible Silver Guidance, etc.

In 2025, a total

o
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provided by all suppliers in the process of business, including business confirmation,
contract review form, contract text, transportation, weight and inspection reports,
production date, warehousing time, ways of settlement, etc.

According to all records retained, it is possible to complete the purchase contract of each
batch of products from finished product to raw material, from raw material to finished
product, and can trace back to
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certain period of time, and corresponding countermeasures should be taken in accordance
with the Silver Supply Chain Risk Mitigation Management Measures.

In 2025, supplier risk identification covered all risks of silver-bearing materials from their
origin to the refinery. Location risk, supplier risk, and material risk were identified through
the Supplier Due Diligence Questionnaire. Based on the identification, the Company’s
silver supply chain is free of high-risk conditions.

ᓄ୶仾䲙䇴ՠ׋ Risk assessment in the supply chain
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The identification method includes: 1) Establish the supply chain customer files with the
help of the LBMA questionnaire, including: enterprise name, legal representative, �i aa
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5. Estimate the number of ASM miners (if applicable) based on producer concessions and:

a. Verify their legal ASM status

b. Assess risks of unknowingly incorporating th�ሀ
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the Company’s Compliance
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4. Assess the appropriateness of the supplier’s risk classification methods.

5. Examine the supplier’s due diligence records on the basis of ensuring the confidentiality
of business information to confirm compliance with its supply chain due diligence policies.

6. Assess the supplier’s on-site inspection methods for high-risk supply chains on the basis
of ensuring the confidentiality of business information.

The Company’s Compliance Unit, based on the outcomes of enhanced due diligence
conducted on high-risk recycled silver from intermediate refiners, implemented measures
including retaining transactions, suspending transactions, and terminating transactions in
accordance with the Company’s risk implementation and management strategy.

In the reporting audit year, domestic raw material sourcing origins were Guangxi, Yunnan,
Hunan, and other regions, while overseas primary sourcing regions were South America,
North America, and other regions. A total of 27 mineral silver suppliers underwent due
diligence, of which 16 were domiciled in Mainland China and 11 originated from overseas.
Additionally, on-site inspections were executed for all suppliers domiciled in Mainland
China. Pursuant to risk assessment outcomes, all 27 suppliers were clw2 mepplt o
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To mitigate risk while continuing trading: when the supplier's assessment is at low risk, we
continue to obtain silver raw materials from the supplier, gradually improve its
investigation data in the process of cooperation, and gradually assist suppliers to establish
their due diligence system. Help them to establish and improve risk control deficiencies.

Mitigation of risk when suspending transactions: In the course of engaging with low-risk
suppliers, where reasonable suspicions arise of money laundering, terrorist financing,
serious human rights abuses, direct or indirect support for non-state armed groups,
misrepresentation of mineral origins, or the existence of catastrophic ESG impacts. When
the assessment is medium risk, suspending cooperation with the supplier while isolating
incoming materials. Within the specified time limit, the supplier corrects the risk item, if it
removes the risk, we will resume the transaction, if the rectification fails to meet the
requirements or cannot relieve the risk, we will finally stop cooperating with the supplier.

Stop transaction and break away risk: Where a supplier is assessed as high-risk, or where
evidence of money laundering, terrorist financing, serious human rights abuses, direct or
indirect support for non-state eancing,u nc
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According to the Silver Supply Chain Risk Mitigation Management Method, if the results
of due diligence are at low risk, but there is still a slig�h �g g A⸀t䘒q蘀�V �WP �U � �R �W �H �� �W�
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improvement plans. After reviewing the report, the Compliance Director presents it to thei

�V

�H �F �Q �V ��

�$ �L �S�L�L �U �W �R

�S�W �U�W

�V �P

�W �R �S �O �L �D �D�D �D �W �HC misa Cሀ p im Dn antsCሀpo mntnc
n e p

A e psat m i n mi iancigi怓瀀e m atЁ㜀ce tnmmn eeeatercnn nn nt tsot,ie ter mpliance�&�U �H �F

�R �U�O

�W ts iviewinatœer viot,i tᔀviot,a te
vip

A tᔀeCsecnsC iᔀeCᒵ
L

ᒵ
LLȓLt ssgxi

LlL

Nganinia iaNd a ea

a cny

LnnLpLd

a

Lnan

LoagLnnLa ᒵ
Gmpanangx

Nndgda
d

iCsmt e m a�W�R �S�O�L�D�Z�L�W�U�H�H�L�Q�H
�Y
�W�W�W �Y

�Y
�L t epsC gio tsi p̀eeccps,tsmn pp ieim Dn antsLL

/news/patform.html


广西南丹南方金属有限公司
Guangxi Nandan Nanfang Metal Company Limited

33

ㅜ5↕˖׋ᓄ䬮ቭ㙼䈳ḕᣕ੺

Step 5: Report on supply chain due diligence

ਸ㿴༠᰾˖Compliance statement:

ᡁԜᆼޘㅖਸㅜӄ↕˖׋ᓄ䬮ቭ㙼䈳ḕᣕ੺Ǆ

We have fully complied with part 5: Report on supply chain due diligence.

ᡁԜⲴⲭ䬦׋ᓄ䬮᭯ㆆѝࠪࡇҶᴹྲޣօᇎᯭ׋ᓄ䬮ቭ㙼䈳ḕ᭯ㆆǃ〻ᒿǃ䗷〻

઼᧗ࡦˈԕㅖਸLBMA䍏䍓ԫⲭ䬦ᤷইѝ⢩ᇊ㾱≲Ⲵᴤཊؑ᚟઼ާփ㓶㢲ˈ 䈕᭯ㆆ

৺ᣕ੺ਟ൘ྲлޜਨ㖁ㄉкḕ䰵˖https://www.nanfangmetal.com/news/patform.html

Our silver supply chain policy lists additional information and specific details on how to
implement supply chain due diligence policies, procedures, processes and controls to meet
the specific requirements in the LBMA Responsible Silver Guidance, which together with
our report can be found on the company websites as
follows:https://www.nanfangmetal.com/news/patform.html

ㅜй䜘࠶ Part ш

㔃䇪 Conclusion

㇑⨶ቲ㔃䇪 Management conclusion

ᡁਨ൘ᡚ→2025ᒤ12ᴸ31ᰕⲴᒤᓖᣕ੺ѝˈᇎᯭҶᴹ᭸Ⲵ㇑⨶㌫㔏ǃ〻ᒿǃ

⍱〻઼ᰦ䰤ˈԕㅖਸLBMA䍏䍓ԫⲭ䬦ᤷইᡰ㿴ᇊⲴ㾱≲Ǆ

ᡁԜ㠤࣋Ҿᤱ㔝᭩䘋ˈᒦሶᇊᵏሩ޵䜘ਁ⧠Ⲵᡰᴹ㓐↓᧚ᯭ䘋㹼ⴁ᧗Ǆᤱ㔝

┑䏣LBMA䍏䍓ԫⲭ䬦ᤷইⲴ㾱≲Ǆ

For the company's annual report as of December 31, 2025, the Company has implemented
an effective

b鐀sths,

https://www.nanfangmetal.
https://www.nanfangmetal.
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